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What has been happening in your market?

2023 saw Green Bonds have its strongest year of issuances in 8 years with $422bn, with 89 new issuers joining the market. The
market value of the asset class now stands at $1.6 trillion, with more than 700 issuers. We think this helps strengthen the
diversification and increase liquidity for Green Bonds market, moving it away from a niche investment area to a credible
mainstream alternative to conventional bonds.

Today, the market is split relatively evenly across financials, corporate and government bonds. January 24 issuances at around
S64 billion or the all-time high compared to the same period in previous years. We have already seen 7 new issuers join the
market this year, particularly in sectors like automotive and utilities.

What is your outlook?

We expect the trend of strong issuances levels to continue in 2024, with more issuers coming into the market. This activity is
partly a reflection of the recognised need to invest in the transition to a low carbon economy. It is also a result of the
additional perception of the asset class, as factors such as current geopolitical turmoil emphasised the need for energy
autonomy and mitigating against climate impact.

The strong client interest, coupled with the increasing regulatory push, should further enhance the dynamic of Green Bonds
market.
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The current high yield environment also offers investors a potentially attractive entry point for Green Bonds. The universe,
with around 6 years of duration, should allow investors to benefit from upcoming rate cuts from major central banks, as well
as from attractive valuations in the credit sector.

Why do you believe investors might be interested in the asset class?

The green bond universe has outperformed the conventional global bond universe 5 years out of 71. This track record and the
diversification the asset class now offers helps green bonds be considered as a credible alternative to global bonds. This is also
seen by the fading greenium: As of 31st December 2023, the average euro greenium stands at 3 basis points, a negligible
number considering the current level of yields.

Green Bonds may also offer a variety of alpha sources. In a pure Green Bond strategy, alpha may be generated from duration
management as well as geographical, sector and issuer allocation. Alongside this,the asset class is now deep enough that it can
offer investors different approaches to reflect their needs from short duration to more flexible and dynamic strategies.

Source : AXA IM, as of February 2024
Disclaimer

This document is for informational purposes only and does not constitute investment research or financial analysis relating to
transactions in financial instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment
Managers or its affiliated companies an offer to buy or sell any investments, products or services, and should not be
considered as solicitation or investment, legal or tax advice, a recommendation for an investment strategy or a personalized
recommendation to buy or sell securities.

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to
change without notice. There is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis,
predictions and other information in this document is provided based on our state of knowledge at the time of creation of this
document. Whilst every care is taken, no representation or warranty (including liability towards third parties), express or
implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information
in this material is at the sole discretion of the recipient. This material does not contain sufficient information to support an
investment decision.

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct
Authority in the UK. Registered in England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ

In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.

! Source: AXA IM, Bloomberg, as of 31/01/2024 based on calendar years.
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