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Where do we stand?

Boutaina Deixonne, Head of Euro IG and HY Credit

Both ECB & Fed have started their cutting cycle. What is the impact on euro credit?

As the rates cycle shifts towards a more accommodative stance, we believe euro credit is becoming an increasingly attractive
asset class. With yields compressing rapidly amid rates cuts, returning to levels last seen in late 2022, the search for yield has
resurfaced.

Investors are now looking for diversified, liquid, and well-rated assets that offers a yield pick-up over lower-risk alternative
assets such as government bonds or cash instruments. We expect strong demand for Euro credit to persist as long as this
accommodative rate cycle continues, provided the macroeconomic outlook remains supportive.

The combination of yield compression, favourable liquidity, and solid risk-return dynamics positions Euro credit favourably in
the current environment.

How might the euro credit market behave for the rest of the year?

After the first ECB (European Central Bank) cut last June, the Federal Reserve started its own rate-cutting cycle in mid-
September without fueling fears about the health of the US economy. Despite initial worries, the US economy has shown
resilience, with GDP growth remaining slow but steady and central banks are proactively supporting growth and
employment, while inflation is expected to align with targets in the coming quarters.

This should create a favourable environment for both Investment-Grade (1G) and High Yield (HY) markets,

potentially positioning them in a “sweet spot” for the remainder of the year. So the scene is set and all the ingredients are
here for the credit asset class to perform and deliver a solid total return for the rest of the year.

Within IG, we have a preference for Financials, BBBs bonds and the belly of the curve. Within HY, we extremely are selective
with a preference for BB-rated bonds as well as some high conviction in B/CCCs in Healthcare & Basic Industries.

How are you positioned for the rest of the year?

We are constructive on the Euro credit asset class and we believe it is still an opportune time to invest in credit. Nonetheless,
macro data will be just as important as central bank actions for the direction of Euro credit over the remainder of the year.

Market participants will be closely watching the upcoming data points to signal if the economy and employment
picture remain robust. The US elections may also be another source of volatility given its binary nature, and sentiment
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may switch fast in the coming weeks. This reinforces the importance of an active, conviction-based management style

in navigating this uncertain environment.

At AXA IM, we believe that we have the ability to understand client needs with our extensive experience in managing

a wide range of credit strategies. Recognising that one size does not fit all, we offer tailored solutions to meet with client
requirements, ranging from total return strategy, a genuine success story in terms of performance and inflows over the past
two years, to our flagships Euro |G short-duration and Core Plus strategies — both of which have proven successful, with large
assets under management for each strategy. All managed with the same DNA: a fundamentally driven process, focused bond
selection, agility, and strong conviction.

Thank you for watching this video, and see you soon!

Source: AXA IM as of September 2024

Important information

No assurance can be given that our investment strategies will be successful. Investors can lose some or all of their capital invested. Our strategies are subject
to specific risks including, but not limited to: equity; emerging markets; global investments; investments in small and micro capitalisation universe;
investments in specific sectors or asset classes, volatility risk, liquidity risk, credit risk, counterparty risk, derivatives risk, legal risk, valuation risk, operational
risk and risks related to the underlying assets. Some strategies may also involve leverage, which may increase the effect of market movements on the
portfolio and may result in significant risk of losses.

Disclaimer

This marketing communication does not constitute on the part of AXA Investment Managers a solicitation or investment, legal or tax advice.

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is
no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based
on our state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards
third parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in
this material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which
provide full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for
professional external advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with
the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is available. In particular units of the
funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment relating
to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any
potential investor is strongly encouraged to seek advice from its own tax advisors.

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions
and costs incurred when issuing or redeeming units. References to league tables and awards are not an indicator of future performance or places in league
tables or awards and should not be construed as an endorsement of any AXA IM company or their products or services. Please refer to the websites of the
sponsors/issuers for information regarding the criteria on which the awards/ratings are based. The value of investments, and the income from them, can fall
as well as rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their investment. Due
to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding.

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in
England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ.

In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.
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